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Circular: Value Added Tax (VAT) Implementation

Bahrain Bourse and Bahrain Clear relevant parties...

Kindly note that starting Monday, July 15t 2019, Value Added Tax will be imposed to all fees,
trading commissions, other commissions and charges of services provided by Bahrain
Bourse and Bahrain Clear (a wholly owned subsidiary of Bahrain Bourse), as an obligation
from both companies to implement Decree-Law Number 48 for the Year 2018 Promulgating
the Value Added Tax (VAT) Law and the Executive Regulations of the Value Added Tax (VAT)
Law No. (12) for the year 2018 issued by the Ministry of Finance and National Economy.

Please refer to the following information regarding the calculation of Value Added Tax (VAT)
on fees, trading commissions, other commissions and charges of services provided by
Bahrain Bourse and Bahrain Clear:

1. Bahrain Bourse and Bahrain Clear Value Added Tax (VAT) registration numbers are set out
below, also kindly refer to the Value Added Tax (VAT) Registration Certificates attached to
this circular.

Organization: Value Added Tax (VAT) registration number:
Bahrain Bourse: 220000129500002
Bahrain Clear: 220000076800002

2. As of Monday, July 15t 2019, a basic rate of 5% - or any other percentage determined by
the relevant authorities in the Kingdom of Bahrain from time to time - shall be calculated
from the value of fees, trading commissions, other commissions and charges of services
provided by Bahrain Bourse and Bahrain Clear.

3. For trading commissions and other commissions, Value Added Tax (VAT) will be charged
to Bahrain Bourse and Bahrain Clear’s share of the commission from trades executed from
Monday, July 15t 2019 onwards.

4. Value Added Tax (VAT) is 5% applied to trade commissions and other commissions by all
investors, including investors non-resident in the Kingdom of Bahrain and investors from all
GCC countries.

5. The invoices issued by Bahrain Bourse and Bahrain Clear will include an item on the value
of the added tax on fees, commissions and other commissions and charges of services.
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